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This Presentation Covers:

a The iImportance of energy efficiency to homebuyers

a Wor k being done to helop
nome energy information

a How to keep ugo-date with home energyertifications,
abels,and ratings for your clients

a Links to resources for
earningmore
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Why Care About Residential Energy Efficiency?

Improving residential energy efficiency helps to:

o]

o]

o]

o]
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Improve immome comfort for home owners, buyers, renters
Save families money on energy bills

Reduce wasted energy resources

Fostegrowth of energy efficiency jobs in local economy
Stabilize monthly home costs as energy prices change

Mitigate health impacts of homes, including mold, allergens, a
pests
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Why Do Homeowners & Buyers Care

About Energy Efficiency?

Helps Reduce Costs:

g U.S. Censu®n average, energy costs are higher than either property tax or
insurance for U.S. homes at $2,506 per year

Smart Investment:

o Remodeling Reporttic insulation achieves highest return on investment of
all home improvement projects studied at 116.9%

g  Attic Insulation averaged the cheapest upgrade at $1,268

Improves Quality of Life:

o NARI ReporEnergy improvements are good investments that bring financial
reli ef and 0joybo

g Insulation Upgrade61% say greater desire to be home, 95% same or
increased sense of enjoyment, and 66% major sense of accomplishme

g DOEGs xRepoEnd&gy efficient homes can improve occupant health
outcomes related to asthma, hypertension, and allergies.
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http://www.census.gov/programs-surveys/ahs/data/2013/ahs-2013-summary-tables/national-summary-report-and-tables---ahs-2013.html
http://www.remodeling.hw.net/cost-vs-value/2016/
http://www.nari.org/assets/1/6/2015-Remodeling-Impact-Report.pdf
https://betterbuildingssolutioncenter.energy.gov/sites/default/files/attachments/Home Rx The Health Benefits of Home Performance - A Review of the Current Evidence.pdf

' Sellers need tools that can accurately appraise the value
Improved energy performance. 5




As areal estate professional
you can be the bridge between
your clientsand theenergy
iInformation they want.



Studies Nationwide Show Energy Efficient

Homes Sell for More, Faster

Certified homes sell for
9.6% moré

Certified homes sell for 4.2%
more & 18 days fastér

Homes that disclo
energy costs sold Zv
days faste?

Certified homes sell for
2.1t0 5.3% mor# Homes that use Oogree fields col
better on market indicatcr
PACE homes delivered$199 to ENERGY STAR homes sold at $5,566 premj New certified homes sold for 12.9%
o : more,$13.82 per ft more, & 42 days
of improvements faster

$8,882 in savings above cost $2.99 per f2 more, & 89 days fastép

Q Homes designated relatively

energy efficient sold for an o Certified homes sold for a higher percentag

average $3,416 premiufin of their asking price & 31 days faster

Houses with one or more green
element sell for 5.9% matre

SourcestArgeris, 2010;?Cadena & Thomson, 201%arson Matthews, 2009Corgel, Goebel, & Wade, 1982Elevate Energy, 2015;
6Griffin, 2009; ‘Goodman & Zhu, 2018]nstitute for Market Transformation, 203%ahn &Kok 2013; 19Pfleger et al., 2011.
.
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The Research Says: Homebuyers Value Energy

Efficiency

Studies Show a Sales Premium of;

a 2% to 6%or designated energy efficient homes 3. 7. 12

’ $2.99 to $13.82 per square foat every dollar saved on annual electricity bills from efficiency investhfetts!®

a $3,416 to $8,8820r designated energy efficient honte§ . 12,13, 14,15

VS.

Designated energy efficient Comparable home

SourcestArgeris, 2010;?Brown & Watkins, 2016Cadena & Thomson, 2018 arson Matthews, 2009Dinan & Miranowski, 1989;
Elevate Energy, 2018Griffin, 2009; 8Goodman & Zhu, 2016Halvorsen & Pollakowski 198®PHorowitz & Haeri, 1990%!Institute for
Market Transformation, 201%Kahn &Kok 2013; 3Laquatra, 1986;*Longstreth, 1986°Pfleger et al., 2011.
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The Research Says: Homebuyers Value Energy

Efficiency

Studies Show a Sales Premium of;

a 2% t0 6%or designated energy efficient honied 3. 7. 12

’ $2.99 to $13.82 per square foaf eve

ed on annual electricity bills from efficiency investheHts!®

13, 14, 15

Designated energy efficient Comparable home

SourcestArgeris, 2010;?Brown & Watkins, 2016Cadena & Thomson, 2018 arson Matthews, 2009Dinan & Miranowski, 1989;
Elevate Energy, 2018Griffin, 2009; 8Goodman & Zhu, 2016&Halvorsen & Pollakowski 198®PHorowitz & Haeri, 1990*!Institute for
Market Transformation, 201%Kahn &Kok 2013; 3Laquatra, 1986;*Longstreth, 1986°Pfleger et al., 2011.
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Providing Energy Information Can Help Reduce

Uncertainty

Elevate Energy, 201%°hicago Homes that Disclose Energy Costs Spend L
Time on Real Estate Market
o Homes thaprovide energy costs: media8 dayson market6% closing rate

o Homes that dishot provide energy costs: medié dayson market53% closing rate

Hill et al., 2016: In EU, Canada, Australia, homebuyers appreciate having
information rather thanledsj2 2 NJ N} 0 Ay 3a R2y Qi RA
do inform energy upgrades

g This helps them make the most informed decision possible, even if they will need to fix an en
feature of the home

o Analysis of European disclosure programs shows homebugetaude ratings to discourage home
purchase, rather simply to inform sale (p. 11)

o 2013 EU Study: 2% 6% appreciation in home value attributed to datter rating improvement

Voluntary disclosure may be a good option for your clients selling their ho

Source: Hill et al., 2016. Predicting Home Energy Rating and Disclosure Program Img
10 North American Jurisdictions. ACEEE Summer Study
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http://www.elevateenergy.org/chicago-energy-cost-disclosure-homes/
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Energy Information?

Knowledge is power!

g  Energy informatiowith recommendationsnfluences new home owners into making energy
renovations

Assessments of Home Energy Ratings on Conversion Rates

Portionof Buyers Influenced by Rating / Disclosure Report

U eI Recommendations When Making Renovations
Austin, TX 12%in first year of program (ACEEE, 2011)
Australia (ACT) 15%(Energy Consult, 2006)

France 37%(ADEME, 2012)

Portugal 17.5%(ADENE, 2015)

The Netherlands 22%(Murphy, 2014)

Source: Hill et al., 2016. Predicting Home Energy Rating and Disclosure Program Img

- North American Jurisdictions. ACEEE Summer Study
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Home Energy Score

« A onpedg@d | ond rating &w.

o Affordable, reliable, & easy way to understand §& — * =
a homeos energy perf o Wnanc

o Thirdparty verified |
a Any singlgamily or towRhome can get a Hom ’
Energy Score

o Helpful for any of your clients

a Showssellercestf f ecti ve I nvest ment s
before they sell

o Lets seller showcase energy improvements they have made to
home at time of sale

a Tell s potenti al homebuyer in
features
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Home Energy Score: A Tool for All Homes

Better Home Energy Score
Buildings Y
12345 Honeysuckle Lane  SCORE 3
CONDITIOMED FLODR AREA: 1,500 ft2 Smithville, AR 72466  TODAY
YEAR BUILT: 1¥70
Average Home Scare
Highar Lower
i b2 3 S | 7 e
W] [W}:1:]
SCORE TODAY
Estimated annual savings
The U.5. Department of Energy’s Home Energy Score assesses the energy efficiency of a home based on its
structure and heating, cocling, and hot water systems. For more information visit HomeEnergyScore.gow.
Page 1 of & ASSESSMENT: Official | Decamber 22, 2014 | ID# 1234547
U.S. DEPARTMENT OF
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Home Energy Score: What It Means

The Score is more useful than lookino
at prior utility bills

o Assumes average weather for that location 1

U.S. Home Energy Use (MBTUs)

5
v

o Controls for impacts due to occupant behavi =
by assuming Oaveragel °

Score with Improvements:

o Reflects how the home will score if-effective| :
efficiency improvements are made \ - :
Score of 1: High energy costs W N S———

g These homes are expected to use more energy each year than 85% of U.S. homes

Score of 5: Average energy costs
g Approximately 50 percent of homes in the U.S. use less energy

Score of 10: Low energy costs

g Homes expected to use less energy than 90% of U.S. homes; easier to keep living space comfort
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Example: Home Performance with ENERGY

STAR Certificate of Completion

o Proof home underwent energy efficiency upgrades to improve
performance

g A systematic approach to improving energy efficiency and comfort in homes
g Reduces greenhouse gas emissions that contribute to climate change

g Improvements must be completed by participating contractors
a Third party verified by an organization separate from the contract

- HOME PERFORMANCE WITH
ENERGY STAR
Better

Buildings ENERGY




Green Fields with Home Energy Score Added to V
y

\J

iy \!
® o REColorad¢Denver, CO) o MRIS (DC, VA, MD)

1 @ Aspen Glenwood (CO) o NEREN (VT, NH)
| @ Cincinnati (OH) a & Others!

- A“. 4 2 - &
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Real Estate Professional Education

Agents need resources to learn how to enter data fields correctly

a 006 HERS Rating = Perfect Score |/ Zero En
g 006 Home Energy Score = Nonsensical [ Ter
o ENERGY STAR Appliances | Home ENERGY STAR

Use resources provided on DOED
website

18
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No Green Fields in the MLS?

Detached Single MLS #: 0411102

LOR: 05/10/2004 CTGF: A/

LD: 05/10/2004 MRKT TIME: 109

oMD: LISTING MRKT TI
CONT DT: 05/15/2004 SELLING OFC:

, SELLING AGT:

ADDRESS: 20W456 WESTMINSTER DRIVE

CITY: DOWNERS GROVE

DIR: WOODWARD SOUTH OF 87TH STRTO W

ELT: 1987 E78: N

OWN: Fee Simple

CRP: UNINCORPORAT

MODEL: GRANT DIM: 72 X 125

Add Home Energy Score or other
green label in the comments or

BR: 3 BTH: 2 MEB: N
\ 7 - = WF: N Tax: §2,687
oOremar ksdé sectiqn
ASM: FREQ: Mot Applicable WI:
GRS: BROMB DIST#: 113 JH: OLD QU DIST#: 113 HS: LEMONT DIST#Z:
H 1 H COORDINATES: NORTH: 0 SOUTH: 10 EAST: 0
o Simply upload the verifying document from th
Li_vi!'lg Room: 16X13 Main Level Hardwood N 4th Bedroom:
homeowner as an attachment Peree™™  igx1r  Main Level  viny T
Family Room: 20X14 Lower Hardwood Y
. . . Master Bedroom:16X12 2nd Level Carpet Y
d Bed - d 1
g No need to wait for green fields to be available \ |&ger 2a°  dted oo ¥
NC: N oD
- - AGE:11-25 Years KIT: Eating Area-Ta
AIR: Central Air HEA: Gas, Forced Air
Advocate for green field adoption on \[*smo
APP: Oven/Range, Microwave, Dishwasher, Washer, Dryer, Disposal IMPS: Sewer-Public
ATC: Unfurnished IMPQ: Curbs/ Gutters,
BAS: Crawl, None INF:
your M LS EAT: Shared Master Bath LDS: Landscaped Pr
Lot Size: Less Than .2
W\ Concrete MAL: MNone
Circuit Breakers NCO:
H i i Fg&4, 5) P inkl L OTR:
Q A S k t h e M L S t O a C h I e V e R::EI; EI@ 6 g‘l’ '-'""PSP’T' ET BWQ/ e rPOS: Immediate
. . . FEAWPatio, Storage Shed ROF: Asphalt/Glass |
t 5TY: Bi-L I, Tri-L
Certificationto standardize the data entry e ety oo s g Tor Spitever

Car Garage, Garage Door Opener(s) {(Auto) TRM:

RINKLER SYSTEM, LRG. PATIO AND HOT TUB, GREAT NEIGHBORHOOD 1 BLO

REMARKS INTERNET: ¥

FD: ¥
LIST: Exclusive Agency
ce: 2.5% - §200 sCI: 'E}'r’.’I';tEd Service/Entry pyap
SHO: CALL 630-854-0883 OWNER PREFERS TO SHOW & NEG.
COWNER: AMY MUSCARNERO ACN: N PHOMN
BEROCKER: AMERICAN CAPITAL REALTY INC. ID#: 15801 PHOMN
AGENT: PARRY SINGH ID#: 139347 PHOMN
19 CO-LIST: AAN:
Better Image Source: http:{¥ww.vacantlandinfo.cdimages/MLSsm.jpg U.S. DEPARTMENT OF
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Financing Options for Energy Efficiency

Improvements

Finance up to 15% of o0oas compl

Improvements
o $500 incentive to lender on each loan

o  Pay off existing energy improvement debt (including PACE)
Requires a Home Energy Score, HERS report, or comparable locall
supported report

g Finance up to $3,500 in weatherization or wagéficient improvements with no energy report

20 Source: Fannie Mae HomeStyle Energy Mortgage Loan Real Estate Fac
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